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] R (4) Questions. All workings MUST be clearly shown.

i and losses in the ratio of 2:1. Their oaldnce sheet on. 1™ Jaru-uar;,‘
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al Accounts: #t

Land &Buildings 2,680,000
Motor Vehicles “3,750,000. 7,
Fzi 2,500,000 7,500,000 Office Equipment 11900005
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T . Zank Balance g sl
500,000 ; Debtors
Crediiors 72,500

19,188,170

thie same di e they agreed to admiit Ferni as a partner. Femi was to contribute N2,000,000 cash as capitiland,
2 /5 of the profils

oiits and iosses. He was also to pay H300,000 to the existing partners as goodwill.'Jf Was,
ol that thg geodwill account would not remain in the books of the partnership. :
€ raglure L :

L

e new sharing ratio for the three partners

shavy the gsoodwili account and

& pariners’ capital accounts (in columnar form) {20 r?'r:;rk'.ij. T
A "' Vi
@ agreed to go into a joint venture to buy and sel} palm ocil. They v cantributed %3 OFO
and N450,060 respectively and agreed to share any profit or luss in the ratio of their Funtrlbuvbn
Miscellaneous expenses paid by Njoku and Aszke simounted to N120,000 and #85,000 respec tively: !
palin: oif was purchased and Njoku sold ali of it for N2,482,600 after a period of three months. Fiv
attor the sale, Njoku paid Asake his entittiement into his bank account ut the Steriing bank.
You are reguired to record ail the joint veniure transactions in;
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€ edvertised an issue of 10,000,000 ordinary shares of N1 each to be ._.sumd at.a = 2

per share. A total of 12,500,000 shares were applied for with the required application -
< pershare, The remaining money for the shares was due as follows
25k per share on allotment and

&)

Ui per share on first and final call

Dl sl vaere adotted on a pro-data basis and all the allottees paid their amounts when they became .

]
You are v g aived to: &

the number of shares issued to Adoke and Baidu who applied for 720,00G and 560, 000 shares
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5. Recore the issue of shares in the books of Fiditi company Ple. {27 marks)‘ x lt{l":,
~ he appropriation account of Abet Compa any limited for the year ended 31% December,; 2{}13":1@;
was &5 follows: : s "‘i’.i?il’.ﬁih e
N ol o g oo
4,275,000 AR
T N ot
128,950
Capital Red. Reserve fund 93,600 ‘
i :rnncks written off 150,000 ' 7P o
LHVIGEN S paid: R
breference (8% gross) 320,000
Ordinary {12% Gross) 720,000 1,412,550
transferred towetdined earnings N3,862,450

‘s balance sheet as at 31° December, 2013 was a§ foldws:
ok

ha e cf N2 eaghl 6,000,000 Freehold Premises 7,250,000
rence shares of Nleach 4,060,000 Plant & Machinery 2,640500. 7
527,650 Motor vehicles 2,259,350 "4 s vsi L
4,185,730 Office Equipment 1,308 200 o et
176,400 Furniture 642, 900 iy
1,400,000 Stock 43] 750
438,220 Bank balance 728, 5(‘!‘
. | Expenses 65,820 Cash in hand 145 7f‘0.*, e
Bills pay i 226,800 Debtors 585,i20_'
Prepayments 29 660

n17, 024, f20

tthe Company is charged income tax
iuired to calculate the company’s:
a. Current ratio

c. Book value per share

e. Earnings per share

b. Quick assets ratio d. Interest cover f. Dividend cover M g
g. Dividend payout ratio (28marks)
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